Grace Presbytery Policy on Jubilee Loans

Adopted June 9, 2013
1. Any designation as a restricted fund or board designated fund of any nature with respect to the Jubilee Loan Fund is repealed, but the concept of such a loan program be continued, and known as the Jubilee Loan Program.
2. The unlent funds currently in the Jubilee Loan fund (as of June 9, 2013) are transferred to the LGREF recommended herein to cover potential loan losses; and future principal payments on outstanding Jubilee Loans also are transferred to the LGREF.
3. Jubilee loans (after June 9, 2013) will be funded from unrestricted Grace Presbytery cash not needed for current operations, as approved by the Administrative Commission on Property, upon recommendation of the Church Development Committee (with respect to New Church Developments) or of the Committee on Ministry (with respect to constituted congregations), upon compliance with the Administrative Commission on Property’s general, small loan requirements.
4. Jubilee loans shall meet the following criteria:

· The aggregate principal amount of such loans outstanding at any one time shall not exceed $100,000

· Repayable in equal monthly installments over 10 years at 5% interest

· Contain covenants requiring the congregation to provide Grace Presbytery with financial information at least annually, and evidence of insurance coverage

· Contain a covenant that any Jubilee Loan shall be repayable in full if the congregation dissolves or becomes a member of any other denomination than the PCUSA
· A copy of the action of the Session of the borrowing congregation authorizing the loan shall be provided to Grace Presbytery at the time the loan is requested

5. Other than Jubilee loans, as provided above, Grace Presbytery not make direct loans to congregations, except in the most extraordinary circumstances, and then upon specific approval of the Executive Committee [Presbytery Council], as documented in its minutes.
6. All interest earned on existing or future Jubilee loans, or other loans to congregations, be deposited into Grace Presbytery’s general operating account.

